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INDEPENDENT AUDITOR'’S REPORT

Honorable Chairperson and

Members of the Board

Town of Hackettstown Parking Authority
Hackettstown, New Jersey

Report on the Financial Statements
Opinion

We have audited the accompanying statement of net position of the Town of Hackettstown Parking
Authority (the “Authority”), a component unit of the Town of Hackettstown, in the County of
Warren, as of December 31, 2022 and the related statements of revenues, expenses and changes in
net position and cash flows for the year then ended, and the related notes to the financial
statements, which collectively comprise the Authority’s basic financial statements as listed in the
table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Town of Hackettstown Parking Authority, as of December 31, 2022,
and the respective changes in financial position and cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS) and the standards applicable to financial audits contained in
Government Auditing Standards (Government Auditing Standards), issued by the Comptroller
General of the United States. Our responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of the Town of Hackettstown Parking Authority and to meet our
other ethical responsibilities in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our audit opinion.
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Management 5 Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatements,
whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Town of
Hackettstown Parking Authority’s ability to continue as a going concern for twelve months beyond
the financial statement date, including any currently known information that may raise substantial
doubt shortly thereafter.

Auditor’s Responsibility for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and
Government Auditing Standards will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements, including omissions, are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
e [Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.

Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Town of Hackettstown Parking Authority’s internal
control. Accordingly, no such opinion is expressed.

W&LO
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e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Town of Hackettstown Parking Authority’s
ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis be presented to supplement the basic financial statements.
Such information is the responsibility of management and, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during
our audit of the basic financial statements. We do not express an opinion or provide any assurance
on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of Hackettstown Parking Authority’s financial statements. The
supplemental schedules are presented for purposes of additional analysis and are not a required
part of the financial statements.

The supplemental schedules as listed in the table of contents are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to
prepare the financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
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records used to prepare the basic financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the supplementary information, as listed in the table of

contents, are fairly stated in all material respects in relation to the financial statements taken as a
whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 12,
2023 on our consideration of the Town of Hackettstown Parking Authority’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Town of Hackettstown Parking Authority’s internal control
over financial reporting and compliance.

Weelhoty & Company, LLE
WIELKOTZ & COMPANY, LLC
Certified Public Accountants

Pompton Lakes, New Jersey

June 12, 2023
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TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)
Management’s Discussion and Analysis

(UNAUDITED)

Our discussion and analysis of the Hackettstown Parking Authority's (a Component Unit of the Town of
Hackettstown) financial activities for the year ended December 31, 2022. Please tead it in conjunction
with the Authority's financial statements.

FINANCIAL HIGHLIGHTS

e The Authority's net position of its business-type activities decreased $(2,198) or (0.62) percent as a
result of this year's operations.

e  Total cost of all of the Authority's programs was $55,143 in 2022 compared to $28,404 in 2021.
During the year, the Authority had expenses for its business-type activities that were $(2,198) more
than program revenues of $52,945.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Position and the
Statement of Activities provide information about the activities of the Authority as a whole and present
a longer-term view on the Authority's finances. Fund financial statements report the Authority's operation
in more detail than the government-wide statements by providing information about the Authority's most
financially significant funds.

Reporting the Authority as a Whole

The Statement of Net Position and the Statement of Revenues, Expenses, and Changes in Fund Net
Position

One of the most important questions asked about the Authority's finances is "Is the Authority as a whole
better off or worse off as a result of the year's activities?" The Statement of Net Position and the Statement
of Activities report information about the Authority as a whole and about its activities in a way that helps
answer this question. These statements include all assets and liabilities using the accrual basis of
accounting, which is similar to the accounting used by most private-sector companies. Accrual of the
current year's revenues and expenses are taken into account regardless of when cash is received or paid.

These two statements report the Authority's net position and changes in them. You can think of the
Authority's net position, the difference between assets and liabilities, as one way to measure the
Authority's financial health, or financial position. Over time, increases or decreases in the Authority's
net position are one indicator whether its financial health is improving or deteriorating. You will need to
consider other nonfinancial factors, however, such as changes in the Authority's user fee base, and the
condition of the Authority's capital assets to assess the overall health of the Authority.



TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)
Management'’s Discussion and Analysis, (continued)

(UNAUDITED)

Reporting the Authority's Most Significant Funds

Fund Financial Statements

The fund financial statements provide detailed information about the most significant funds-not the
Authority as a whole. Some funds are required to be established by State law.

Proprietary funds: when the Authority charges customers for the full cost of the services it provides,
these services are reported in proprietary funds Proprietary funds are reported in the same way that all
activities are reported in the Statement of Net Position and the Statement of Activities. In fact, the
Authority's enterprise funds (a component of business type funds) are the same as the business-type
activities we report in the government-wide statements but provide more detail and additional
information, such as cash flows, for proprietary funds.

Major Features of The Parking Authority of the Town of Hackettstown

(A Component Unit of the Town of Hackettstown)

Fund Financial Statements
(Figure A-1)

Proprietary Funds
Scope Activities the Authority operates similar to private businesses
Statement of net position
Required financial Statement of revenues, expenses, and changes in net position

statements Statement of cash flows

Accounting basis and

ing an i e
measurement focus Accrual accounting and economic resources focus

Type of asset/liability All assets and liabilities, both financial and capital, and short-term and
information long-term.
Type of inflow/outflow

; ; : . ¢ pa
information All revenues and expenses, regardless of when cash is received or paid




TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)
Management § Discussion and Analysis, (continued)

(UNAUDITED)
THE AUTHORITY AS A WHOLE

- The Authority's combined net position changed from a year ago, decreased from $352,619 to $350,421
Our analysis below focuses on the net position (Table 1) and changes in net position (Table 2) of the
Authority's business-type activities as of December 31.

Net Position
Dollar Percent
2022 2021 Change Change
Current Assets 161,352 152,246 9,106 5;98%
Capital Assets 199,569 206,913 (7,344) -3.55%
Total Assets 360,921 359,159 1,762 0.49%
Current Liabilities 10,500 6,540 3,960 60.55%
Total Liabilities . 10,500 6,540 3,960 60.55%
Net Investment in Capital Assets 199,569 206,913 - (7,344) -3.55%
Designated 89,690 84,690 5,000 5.90%
Undesignated ' 61,162 61,016 146 - 0.24%
Total Net Position 350,421 352,619 (2,198) -0.62%

e Net Position of the Authority's business-type activities decreased $(2,198j or (0.62) percent.

o Undesignated net position, the part of net position that can be used to finance day-to-day

operations without constraints established by debt covenants, enabling legislation, or other
legal requirements - increased $146.

¢ Designated net position increased $5,000.

e The net investment in capital assets category decreased $(7,344) due to depreciation expense
in 2022,



TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)
Management’s Discussion and Analysis, (continued)

(UNAUDITED)

Changes in Net Position

Dollar Percent

2022 2021 Change Change
Operating Revenues 52,791 6,168 46,623 755.89%
Non-Operating Revenues 154 61 93 152.46%
Total Revenues 52,945 6,229 46,716 749.98%
Operating Expenses 47,799 21,060 26,739 126.97%
Depreciation 7,344 7,344 - 0.00%
Total Expenses 55,143 28,404 26,739 94.14%
Change in Net Position (2,198) (22,175) 19,977 ~-90.09%
Net Position, January 1 352,619 374,794 (22,175) -5.92%
Net Position, December 31 350,421 352,619 (2,198) -0.62%




TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

Management’s Discussion and Analysis, (continued)
(UNAUDITED)

Budgetary Highlight

The State of New Jersey requires local authorities to prepare and adopt manual budgets in accordance
with the Local Authorities Fiscal Control Law and regulations adopted by the Local Finance Board
pursuant to this statute and codified as N.J.A.C. 5:31-1et seq. The statutory budget was designed to
demonstrate to the Bureau of Authority Regulation of the Division of Local Government Services that
the cash flows of the Authority for the coming year will be sufficient to cover operating expenses, interest

accruing on bonded indebtedness and cash payments of maturing bond and loan principal.

The following tables provides a budget comparison:

Budget vs. Actual - 2022

Dollar
Budget Actual Change

Revenues:
Operating 71,450 52,791 (18,659)
Non-Operating 10,210 10,194 (16)
81,660 62,985 (18,675)

Expenses:
Operating Non-Operating 76,660 47,799 28,861
Other Non-Operating Expenses 5,000 5,000 -
81,660 52,799 28,861
Income Before Depreciation - 10,186 10,186

Budget vs. Actual - 2021
Dollar
Budget Actual Change

Revenues:
Operating 71,450 6,168 (65,282)
Non-Operating 2,310 2,201 (109)
73,760 8,369 (65,391)
Expenses: 68,760 21,060 47,700
Operating Non-Operating 5,000 5,000 -
Other Non-Operating Expenses 73,760 26,060 47,700
Income Before Depreciation - (17,691) (17,691)

-10-




TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

Management's Discussion and Analysis, (continued)
(UNAUDITED)

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At December 31, 2022, the Authority had invested $136,866,149 in capital assets. The Authority’s net
property, plant and equipment at fiscal year end was $63,592,521. This is an increase of $1,018,946 over
last year’s net property, plant and equipment of $62,573,575. A summary of the Authority’s capital assets
is presented in the following table:

Dollar

2022 2021 Change
Land 141,649 141,649 -
Land Improvements 205,474 205,474 -
Machinery and Equipment 62,961 62,961 -
Total Property, Plant and Equipment 410,084 410,084 -
Less: Accumulated Depreciation (210,515) (203,171) (7,344)
Net Property, Plant and Equipment 199,569 206,913 (7,344)

BUDGETS

There were no line item transfers between the originally adopted budget and the final budget for the year
2022, see Exhibit 1 for more detailed information regarding the 2022 budget.

ECONOMIC FACTORS, FUTURE YEARS’ BUDGETS AND RATES

The Commissioners and management of the Authority consider many factors when preparing each year’s
budget and annual charges. Two of the main factors are growth in the Authority’s system and new
regulations issued by the State and Federal governments.

-11-



TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

Management’s Discussion and Analysis, (continued)
(UNAUDITED)

CONTACTING THE AUTHORITY'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, customers, investors and creditors with a general
overview of the Authority's finances and to show the Authority's accountability for the money it receives.
If you have questions about this report or need additional financial information, contact the Authority
Secretary, Hackettstown Parking Authority, 215 Stiger Street, PO Box 216, Hackettstown, New Jersey
07840.

-12-
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PARKING AUTHORITY OF THE TOWN OF HACKETTSTOWN
(A Component Unit of the Town of Hackettstown)
Statement of Net Position

December 31,
(Memo Only)
2022 2021
Assets
Current assets:
Unrestricted:
Cash and cash equivalents $ 71,412 67,306
Prepaid Expenses 250 250
Designated:
Cash and cash equivalents 89,690 84,690
Total Current Assets 161,352 152,246
Noncurrent assets:
Capital Assets:
Land : 141,649 141,649
Parking Lot Improvements 205,474 205,474
Parking Meters and Equipment 62,961 62,961
Less Accumulated Depreciation (210,515) (203,171)
Total Noncurrent Assets 199,569 206,913
Total Assets $ 360,921 359,159
Liabilities and Net Position
Liabilities:
Accounts Payable $ 10,500 6,540
Total Liabilities 10,500 6,540
Net Position
Net Position:
Net Investment in Capital Assets 199,569 206,913
Unrestricted:
Designated 89,690 84,690
Undesignated 61,162 61,016
Total net position $ 350,421 352,619

The accompanying Notes to Basic Financial Statements ate an integral part of this statement.

-13-




PARKING AUTHORITY OF THE TOWN OF HACKETTSTOWN
(A Component Unit of the Town of Hackettstown)
Statement of Revenues, Expenses, and Changes in Fund Net Position
December 31,

(Memo Only)
2022 2021
Operating revenues:
On and Off Street Revenues $ 50,391 5,772
Miscellaneous 2,400 396
Total Operating Revenues 52,791 6,168
Operating expenses:
Personnel Services 28,326 4,633
Fringe Benefits 2,613 439
Administrative Expenses 7,941 8,193
Operations and Maintenance 8,919 7,795
Depreciation 7,344 7,344
Total Operating Expenses 55,143 28,404
Operating Income (Loss) (2,352) (22,236)
Nonoperating income (expenses):
Interest on investments 154 61
Net nonoperating income 154 61
Change in Net Position (2,198) (22,175)
Net position at beginning of year 352,619 374,794
Net position at end of year $ 350,421 352,619

The accompanying Notes to Basic Financial Statements are an integral part of this statement.
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PARKING AUTHORITY OF THE TOWN OF HACKETTSTOWN
(A Component Unit of the Town of Hackettstown)
Statement of Cash Flows
December 31,

(Memo Only)
2022 2021
Cash flow from operating activities
Receipts from Customers $ 52,791 6,168
Payments for Employees (26,979) (3,332)
Payments to Suppliers (16,860) (16,031)
Net cash provided by (used for) opetating activities 8,952 (13,195)
Cash flows from investing activities
Interest 154 61
Net cash provided by (used for) investing activities 154 61
Net increase (decrease) in cash and cash equivalents 9,106 (13,134)
Cash and cash equivalents, beginning of yeat 151,996 165,130
Cash and cash equivalents, end of year $ 161,102 151,996
Reconciliation of operating income (loss) to net cash provided
(used) by operating activities:
Operating income (loss) 3 2,352) (22,236)
Change in assets and liabilities: :
Depreciation 7,344 7,344
Increase(decrease) in Accounts Payable 3,960 1,740
Increase(decrease) in Payroll Taxes Payable - 43)
Net cash provided by (used for) operating activities $ 8,952 (13,195)

The accompanying Notes to Basic Financial Statements are an integral part of this statement.
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TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021

Note 1: Summary of Significant Accounting Policies

A. Basis of Presentation

The financial statements of the Parking Authority of the Town of Hackettstown ("the
Authority") have been prepared in conformity with accounting principles generally accepted
in the United States of America (GAAP) as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The more significant accounting
policies established in GAAP and used by the Authority are discussed below.

B. Reporting Entity

These financial statements present the Town of Hackettstown Parking Authority (A
Component Unit of the Town of Hackettstown). GASB has issued Statement's No. 39 and 61,
which amends GASB 14 and requires the financial reporting entity to include both the primary
government and those component units. Component units are legally separate organizations
for which the Authority is financially accountable or other organizations for which the nature
and significance of their relationship with the primary government is such that exclusion
would cause the reporting entity's financial statements to be misleading or incomplete. The
Authority is financially accountable to the Town of Hackettstown (the "Town") since the
Town appoints a voting majority of the Authority's board, and (1) the Town is able to
significantly influence the programs and services performed or provided by the Authority; or
(2) the Town is legally entitled to or can otherwise access the Authority's resources; the Town
is legally obligated or has otherwise assumed the responsibility to finance the deficits of} or
provide financial support to, the Authority; or the Town is obligated for the debt of the
Authority. Component units may also include organizations that are fiscally dependent on the
Town in that the Town approves the budget, the issuance of debt or the levying of taxes. Based
on the foregoing criteria, the Authority is a component unit of the Town.

The Division of Local Government Services, Department of Community Affairs, State of
New Jersey has not mandated that municipalities in the State of New Jersey implement GASB
34 therefore the Town's financial statements are not presented.

The Parking Authority of the Town of Hackettstown was created by ordinance of the Town
of Hackettstown, N.J. finally adopted by the Town Council on September 30, 1957, pursuant
to Chapter 198, P.L. 1948, (Revised Statutes 40:11A). The Authority exists as a public body
politic and corporate constituting a political subdivision of the State of New Jersey.

-16-




TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2022
(CONTINUED)

Note 1: Summary of Significant Accounting Policies, (continued)

B.

Reporting Entity, (continued)

Under the Enabling Act, the Authority is authorized and empowered, among other things: to
construct, maintain, repair and operate parking projects; to issue its revenue bonds; to fix,
alter, charge and collect rents, rates and fees for use of parking projects; to sue and be sued,;
to borrow money; to invest its funds; and to sell, transfer and dispose of any of its property.
The Authority also has the right to acquire real property by the exercise of the power of
eminent domain, subject to the consent of the governing body of the Town of Hackettstown.

The Authority is restricted to function within the geographical limits of the Town of
Hackettstown.

As a public body, under existing statute, the Authority is exempt from both Federal and State
taxes.

The financial reporting entity consists of the primary government, organizations for which
the primary government is financially accountable and other organizations for which the
primary government is not accountable but for which the nature and significance of their
relationship with the primary government are such that exclusion would cause the reporting
entity's financial statements to be misleading or incomplete.

The Authority is a component unit of the primary government of the Town of Hackettstown.,
The Commissioners of the Authority are appointed by the Town Council of the Town of
Hackettstown for staggered terms of five years and the Town would be obligated to guarantee
the Authority's Debt Service, to the extent not met by other sources.

Basic Financial Statements- Fund Financial Statements

Proprietary Fund Type

The focus of Proprietary Fund measurement is upon determination of net income, changes in
net positions, financial position and cash flows. The accounted principles generally accepted
in the United States of America applicable are those similar to businesses in the private sector.
The following is a description of the Proprietary Funds of the Authority:

-17-




TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2022
(CONTINUED)

Note 1: Summary of Significant Accounting Policies, (continued)

C.

Basic Financial Statements- Fund Financial Statements, (continued)

Enterprise Funds - The Enterprise Funds are utilized to account for operations that are
financed and operated in a manner similar to private business enterprises — where the intent
of the Authority is that the costs (i.e. expenses including depreciation and indirect costs) of
providing goods or services to the users on a continuing basis be financed or recovered
primarily through user charges; or, where the Authority has decided that the periodic
determination of revenues earned, expenses incurred, and/or net income is appropriate for
capital maintenance, public policy, management control; accountability or other purposes.

Depreciation of all exhaustive fixed assets used by proprietary funds is charged as an expense
against their operations. Accumulated depreciation is reported on proprietary fund balance
sheets. Depreciation has been provided over the estimated useful lives using the straight-line
method. The estimated useful lives are as follows:

Buildings 20-50 Years
Improvements 10-20 Years
Machinery and Equipment 5-10 Years
Light Trucks and Vehicle 5 Years
Heavy Trucks and Vehicle 6 Years
Infrastructure 10-50 Years

Land and Construction in Progress are not depreciated.

Measurement Focus and Basis of Accounting

The proprietary fund financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded at the time liabilities are incurred, regardless of when the related
cash flows take place. Nonexchange transactions, in which the Authority gives (or receives)
value without directly receiving (or giving) equal value in exchange, include state and federal
aid, grants entitlements and donations.

Budgets/Budgetary Control

The annual budget is required to be balanced and authorities are permitted to utilize
unrestricted net position to balance their budget; however, the maximum amount which can
be utilized is the lesser of (a) the estimated year end balance of unreserved net position or (b)
working capital reduced by unrestricted assets not ordinarily convertible into cash (non-liquid,
such as prepaid insurance and inventory).

-18-




TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2022
(CONTINUED)

Note 1: Summary of Significant Accounting Policies, (continued)

E. Budgets/Budgetary Control, (continued)

For the purpose of using projected unrestricted Net Position or funding operating deficits,
Authorities are permitted to amend or modify the annual operating budget, since actual results
may differ from the amount estimated in the budget process.

Amendments to the operating and/or capital budgets may be permitted for a variety of
conditions, as more fully described in the rules and regulations promulgated by the Local
Finance Board. There were no significant budget amendments during the fiscal year.

F. Assets, Liabilities and Fund Equity

1.

Deposits and Investments

Deposits are cash and cash equivalents, includes petty cash, change funds, cash in banks
and all highly liquid investments with a maturity of three months or less at the time of
purchase and are stated at cost plus accrued interest. Other than Certificates of Deposit,
deposits with maturities of greater than three months are considered to be Investments.
U.S. Treasury and Agency Obligations and Certificate of Deposit with maturities of one

year or less when purchased are stated at cost. All other investments are stated at fair
value.

New Jersey Parking Authorities are limited as to the types of investments and types of
financial institutions they may investin. New Jersey statute 40A:5-15.1 et seq. provides
a list of permissible investments that may be purchased by New Jersey Authorities.

Short-term Interfund Receivables/Payables

Short-term interfund receivables/payables represents amounts that are owed, other than
charges for goods or services rendered to/from a particular fund in the Authority and that
are due within one year.

Inventories
The cost of consumable materials and supplies on hand are immaterial to the financial

statements and the Authority has therefore chosen to report these items as
expenditures/expenses at the time of purchase.
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TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2022
(CONTINUED)

Note 1: Summary of Significant Accounting Policies, (continued)

F. Assets, Liabilities and Fund Equity, (continued)

4,

7.

Receivables

In the government-wide statements, receivables consist of all revenues earned at year-end
and not yet received. Business-type activities report user fees and interest earnings as their
major receivables.

. Restricted Assets

Restricted assets include cash and investments of the proprietary fund that are legally
restricted as to their use. The primary restricted assets are related to renewal and
replacement reserves.

Long-term Debt

The accounting treatment of long-term debt depends on whether the assets are used in
governmental fund operations or proprietary fund operations and whether they are
reported in the government-wide or fund financial statements.

All long-term debt to be repaid from business-type resources are reported as liabilities in
the government-wide statements. The long-term debt consists primarily of bonds, notes
and loans payable.

The accounting for proprietary fund debt is the same in the fund statements as it is in the
government-wide statements.

Net Position Classifications

Proprietary Fund Statements

Net Position is classified as net assets minus liabilities and displayed in three components:
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TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2022
(CONTINUED)

Note 1: Summary of Significant Accounting Policies, (continued)

F. Assets, Liabilities and Fund Equity, (continued)

a. Net Investment in Capital Assets - Consists of capital assets including restricted
capital assets, net of accumulated depreciation and reduced by the outstanding
balances of any bonds, mortgages, notes, or other borrowings that are attributable to
the acquisition, construction, or improvement of those assets.

b. Restricted Net Position - Consists of net position with constraints placed on the use
either by (1) external groups such as creditors, grantors, contributors, or laws or
regulations of other governments; or (2) law through constitutional provisions or
enabling legislation.

b. Unrestricted Net Position - All other net position amounts that do not meet the

definition of "restricted" or "net investment in capital assets."

8. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reports, amounts and disclosures. Accordingly, actual
results could differ from those estimates. The items were estimates would occur are for
depreciation of fixed assets and their useful lives.

G. Revenues, Expenditures and Expenses

L.

Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result from providing
services and producing and delivering goods and/or services. It also includes all revenue
and expenses not related to capital and related financing, noncapital financing, or
investing activities.

Expenditures/Expenses

In the fund financial statements, expenditures are classified as follows:
Proprietary Fund — By Operating and Nonoperating

In the fund financial statements, proprietary funds report expenses relating to use of
economic resources.
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TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2022
(CONTINUED)

Note 1: Summary of Significant Accounting Policies, (continued)

H. Recent Accounting Pronouncements

In April 2022, the Government Accounting Standards Board issued GASB Statement No.
99, Omnibus 2022. The Objectives of this Statement are to enhance comparability in
accounting and financial reporting and to improve the consistency of authoritative literature
by addressing (1) practice issues that have been identified during implementation and
application of certain GASB Statements and (2) accounting and financial reporting for
financial guarantees. The practice issues addressed by this Statement are as follows:

Classification and reporting or derivative instruments within the scope of Statement
No. 53, Accounting and Financial Reporting for Derivative Instruments, that do not
meet the definition of either an investment derivative instrument or a hedging
derivative instrument.

Clarification of provisions in Statement No. 87, Leases, as amended, related to the
determination of the lease term, classification of a lease as a short-term lease,
recognition and measurement of a lease liability and a lease asset, and identification
of lease incentives.

Clarification of provisions in Statement No. 94, Public-Private and Public-Public
Partnerships and Availability Payment Arrangements, related to (a) the determination
of the public-private and public-public partnership (PPP) term and (b) recognition
and measurement of installment payments and the transfer of the underlying PPP
asset. ‘

Clarification of provisions in Statement No. 96, Subscription-Based Information
Technology Arrangements, related to the subscription-based information technology
arrangement (SBITA) term, classification of a SBITA as a short-term SBITA, and
recognition and measurement of a subscription liability.

Extension of the period during which the London Interbank Offered Rate (LIBOR)
is considered an appropriate benchmark interest rate for the qualitative evaluation of
the effectiveness of an interest rate swap that hedges the interest rate risk of taxable
debt. "

Accounting for the distribution of benefits as part of the Supplemental Nutrition
Assistance Program (SNAP).

Disclosures related to nonmonetary transactions.

Pledges of future revenues when resources are not received by the pledging
government.

Clarification of provisions in Statement No. 34, Basic Financial Statements— and
Management’s Discussion Analysis—for State and Local Governments, as amended,
related to the focus of the government-wide financial statements.

29




TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2022
(CONTINUED)

Note 1: Summary of Significant Accounting Policies, (continued)

H. Recent Accounting Pronouncements, (continued)

. Terminology updates related to certain provisions of Statement No. 63, Financial
Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources, and
Net Position.

. Terminology used in Statement 53 to refer to resource flows statements.

The requirements of this Statement that are effective as follows:

J The requirements related to extension of the use of LIBOR, accounting for SNAP
distributions, disclosures of nonmentary transactions, pledges of future revenues by
pledging governments, clarification of certain provisions in Statement 34, as
amended, and terminology updates related to Statement 53 and Statement 63 are
effective upon issuance.

J The requirements related to leases, PPPs, and SBITAs are effective for fiscal years
beginning after June 15, 2022, and all reporting periods thereafter.
° The requirements related to financial guarantees and the classification and reporting

of derivative instruments within the scope of Statement 53 are effective for fiscal
years beginning after June 15, 2023, and all reporting periods thereafter.

The Authority is determining the effects, if any, this statement will have on future financial
statements.

In June 2022, the Government Accounting Standards Board issued GASB Statement No.
100, Accounting Changes and Error Corrections — An Amendment of GASB Statement No.
62. This Statement defines accounting changes as changes in accounting principles, changes
in accounting estimates, and changes to or within the financial reporting entity and describes
the transactions or other events that constitute those changes. The requirements of this
Statement are effective for accounting changes and error corrections made in fiscal years
beginning after June 15, 2023, and all reporting periods thereafter. The Authority is
determining what effects, if any, this pronouncement will have on future financial statements.

In June 2022, the Government Accounting Standards Board issued GASB Statement No.
101, Compensated Absences. This Statement requires that liabilities for compensated
absences be recognized for (1) leave that has not been used and (2) leave that has been used
but not yet paid in cash or settled through noncash means. The requirements of this Statement
are effective for fiscal years beginning after December 15, 2023, and all reporting periods
thereafter. The Authority is determining what effects, if any, this pronouncement will have
on future financial statements.
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TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021
(CONTINUED)

Note 2: Detailed Disclosure Regarding Assets and Revenues
A. Deposits and Investments
Deposits

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey
which are insured by the Federal Deposit Insurance Cotporation (FDIC), the Savings
Association Insurance Fund, or by any other agencies of the United States that insure deposits
or the State of New Jersey Cash Management Fund.

N.J.S.A. 17:9-41 et. seq. establishes the requirements for the security of deposits of
governmental units. The statute requires that no governmental unit shall deposit public
funds in a public depository unless such funds are secured in accordance with the
Governmental Unit Deposit Protection Act (GUDPA). Public depositories include Savings
and Loan institutions, banks (both state and national banks) and savings banks the deposits of
which are federally insured.  All public depositories must pledge collateral, having a market
value at least equal to five percent of the average daily balance of collected public funds, to
secure the deposits of Governmental Units. If a public depository fails, the collateral it has
pledged, plus the collateral of all other public depositories, is available to pay the full amount
of their deposits to the Governmental Units.

At December 31, 2022 the Authority’s cash and cash equivalents amounted to $161,102.
The full amount was covered by federal depository insurance (F.D.I.C.) and $-0- was covered
by a collateral pool maintained by the banks as required by GUDPA.

At December 31, 2022 the Authority did not participate in the State of New Jersey Cash
Management Fund.
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TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2022
(CONTINUED)

Note 2: Detailed Disclosure Regarding Assets and Revenues, (continued)

A. Deposits and Investments, (continued)

Deposits, (continued)

Pursuant to GASB Statement No. 40, Deposit and Investment Risk Disclosures ("GASB 40"),
the Authority's operating cash accounts are profiled in order to determine exposure, if any, to
Custodial Credit Risk (risk that in the event of failure of the counterparty the Authority would
not be able to recover the value of its deposits and investments). Deposits are considered to
be exposed to Custodial Credit Risk if they are: uncollateralized (securities not pledged to the
depositor), collateralized with securities held by a pledging financial institution, or
collateralized with securities held by the financial institution's trust department or agent but
not in the government's name.

As of December 31, 2022, none of the Authority's cash and cash equivalents was exposed
to custodial credit risk.

As of December 31, 2022, the Authority’s book balance was $161,102.

The Authority does not have a policy for the management of custodial credit risk, except as
noted above, other than depositing all of its funds in banks covered by GUDPA. At least
five percent of the Authority's deposits were fully collateralized by funds held by the
financial institution, but not in the name of the Authority. Due to the nature of GUDPA,
further information is not available regarding the full amount that is collateralized.

Investments

New Jersey statutes (N.J.S.A. 40A:5-15.1) permit the Authority to purchase the following
types of securities:

a. When authorized by resolution adopted by a majority vote of all its members the Board
of Commissioners of any Authority may use moneys which may be in hand for the
purchase of the following types of securities which, if suitable for registry, may be
registered in the name of the Authority;

(1) Bonds or other obligations of the United States of Amenca or obligations
guaranteed by the United States of America,;
(2) Government money market mutual funds;
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TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2022
(CONTINUED)

Note 2: Detailed Disclosure Regarding Assets and Revenues, (continued)

A. Deposits and Investments, (continued)

Investments, (continued)

(3) Any obligation that a federal agency or a federal instrumentality has issued in
accordance with an act of Congress, which security has a maturity date not greater
than 397 days from the date of purchase, provided that such obligation bears a
fixed rate of interest not dependent on any index or other external factor;

(4) Bonds or other obligations of the Authority or bonds or other obligations of local
unit or units within which the Authority is located;

(5) Bonds or other obligations, having a maturity date not more than 397 days from the
date of purchase, approved by the Division of Investment of the Department of the
Treasury for investment by Authority;

(6) Local government investment pools:

(7) Deposits with the State of New Jersey Cash Management Fund established pursuant
to section 1 of P.L. 1977, ¢.281 (C.52:18A-90.4) or

(8) Agreements for the repurchase of fully collateralized securities, if:

(a) theunderlying securities are permitted investments pursuant to paragraphs (1)
and (3) of this subsection a;

(b) the custody of collateral is transferred to a third party;

(c) the maturity of the agreement is not more than 30 days;

(d) theunderlying securities are purchased through a public depository as defined
in section 1 of P.L. 1970, ¢.236 (C.17:9-41) and for which a master repurchase
agreement providing for the custody and security of collateral is executed.

Credit Risk: The Authority does not have an investment policy regarding the management
of credit risk. GASB 40 requires that disclosures be made as to the credit rain," of all debt
security investments except for obligations of the U.S. government or investments guaranteed
by the U.S. government. The Authority did not have any investments at December 31, 2022.

Interest Rate Risk: The Authority does not have a formal policy that limits investments
maturities as a means of managing its exposure to fair value losses arising from increasing
interest rates. The Authority did not have any investments at December 31, 2022.

Concentration of Credit Risk: The Authority places no limit on the amount the Authority
may invest in any one issuer. The Authority did not have any investments at December 31,
2022.
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- TOWN OF HACKETTSTOWN PARKING AUTHORITY

(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

NOTES TO BASIC FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2022

(CONTINUED)

Note 2: Detailed Disclosure Regarding Assets and Revenues, (continued)

B. Capital Assets

Capital asset activity for the year ended December 31, 2022 was as follows:

Beginning Ending
Balance Additions Retirement Balance
Business Type Activities:
Capital Assets not Being Depreciated $141,649 $ - $ - $141,649
Land
Total Capital Assets not Being Depreciated 141,649 - 141,649
Land Improvements 205,474 - 205,474
Machinery and Equipment 62,961 - 62,961
Totals at Historical Cost 268,435 - 268,435
Less accumulated Depreciation for:
Land Improvements (149,270) (5,432) - (154,702)
Machinery and Equipment (53,901) (1,912) - (55,813)
Total Accumulated Depreciation (203,171) (7,344) - (210,515)
Net Capital Assets Being Depreciated 65,264 (7,344) - 57,920
Business-type Activities Capital Assets, Net . $206,913 $(7,344) $ - $199,569
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TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2022

(CONTINUED)

Note 3: Detailed Disclosures Regarding Liabilities and Expenses/Expenditures
A. Operating Leases

The Authority has no commitments to lease equipment under operating leases.
B. Long - Term Liabilities
The Authority has no Long - Term liability for the year ended December 31, 2022.

Note 4: Detailed Disclosure Regarding Net Position

A. Designated Net Assets

The Authority maintains funds that although may be spent for any lawful purposes by the
Authority have been designated by the Board as follows:

Renewal and Replacement $89.690

Note 5: Subsequent Events

The Authority has evaluated subsequent events through June 12, 2023, the date which the
financial statements were available to be issued and no other item was noted for disclosure.
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PARKING AUTHORITY OF THE TOWN OF HACKETTSTOWN
(A Component Unit of the Town of Hackettstown)

Supplemental Schedule of Operating Revenues and Appropriations -
Budget vs. Actual

Revenues:

Operating revenues
Parking Meter Receipts
Annual Parking Rents
Fines
Miscellaneous

Total operating revenues

Non-operating revenues
Retained Earnings Appropriated
Interest on Investments and Deposits

Total non-operating revenues
Total Revenues

Operating expenditures:
Administration
Personnel Services
Fringe benefits
Audit
Legal
Office Supplies and Administrative Expenses
Consulting Fees
Annual Meeting
Cost of providing service:

Personnel Services
Fringe benefits
Insurance
Uniforms
Maintenance and Repairs - Meters
Sign/ Lot Maintenance
Parking Lot Rent
Public Events
Training and Education
Utilities
Miscellaneous

Total operating expenditures

Non-operating expenditures:
Renewal and Replacement Reserve

Total non-operating expenditures
Total Expenditures
Excess of Revenue Over Expenditures:
Reconciliation of Budgetary Basis to GAAP:
Net Position Appropriated
Depreciation Expense
Renewal and Replacement Reserve

Total adjustments

Change in Net Position

Year ended December 31, 2022

Exhibit 1

2022
2022 Budget (Memo Only)
Adopted After 2022 2021
Budget Modificaiton Actual VYariance Actual
$ 61,500 61,500 38,950 (22,550) 3,365
2,550 2,550 3,075 525 2,400
4,900 4,900 8,366 3,466 7
2,500 2,500 2,400 (100) 396
71,450 71,450 52,791 (18,659) 6,168
10,040 10,040 10,040 2,140
170 170 154 (16) 61
10,210 10,210 10,194 (16) 2,201
$ 81,660 81,660 62,985 (18,675) 8,369
$ 18,200 18,200 12,617 5,583 1,448
1,000 1,000 512 488 86
6,000 6,000 5,700 300 5,000
1,600 1,600 314 1,286
4,500 4,500 1,927 2,573 1,653
1,500 1,500 1,500 1,540
1,000 1,000 1,000
22,660 22,660 15,709 6,951 3,185
4,100 4,100 2,101 1,999 353
1,300 1,300 500 800 750
1,000 1,000 879 121
2,400 2,400 1,958 442 468
600 600 600
4,800 4,800 4,800 5,200
4,500 4,500 4,500
500 500 500
600 600 643 43) 702
400 400 139 261 675
76,660 76,660 47,799 28,861 21,060
5,000 5,000 5,000 5,000
5,000 5,000 5,000 - 5,000
81,660 81,660 52,799 28,861 26,060
10,186 (17,691)
(10,040) (2,140)
(7,344) (7,344)
5,000 5,000
(12,384) (4,484)
S___ (2198) @2,175
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Schedule 1
THE PARKING AUTHORITY OF THE TOWN OF HACKETTSTOWN
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

SCHEDULE OF REVENUES, EXPENSES, AND CHANGES IN

NET POSITION
Unrestricted
Designated Totals
Net Investment Renewal & (Memorandum Only)
in Capital Assets Undesignated Replacement 2022 2021
Operating Revenues:

Parking Meter Revenues $ 38,950 $ 38,950 $ 3,365

Annual Parking Rents 3,075 3,075 2,400

Fines and Overnight Fees 8,366 8,366 7

Miscellaneous Revenue v 2,400 2,400 396

- 52,791 - 52,791 6,168
Operating Expenses:

Personnel Services 28,326 28,326 4,633

Employee Benefits 2,613 2,613 439

Administrative Expenses 7,941 7,941 8,193

Operations and Maintenance 8,919 8,919 7,795

Depreciation 7,344 7,344 7,344

7,344 47,799 - 55,143 28,404
Operating Income/ (Loss) (7,344) 4,992 - (2,352) (22,236)
Non Operating Revenues and (Expenses):
Interest Income 154 154 61
Net Income (Deficit) Before Transfers (7,344) 5,146 - (2,198) (22,175)
Transfers:

Transferred to Restricted Assets, (5,000) 5,000 - -
Increase in Net Position (7,344) 146 5,000 (2,198) (22,175)
Net Position January 1 206,913 61,016 84,690 352,619 374,794
Net Position December 31 $ 199,569 $ 61,162 $ 89,690 $ 350,421 352,619
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Schedule 2
THE PARKING AUTHORITY OF THE TOWN OF HACKETTSTOWN
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

SCHEDULE OF CASH RECEIPTS, CASH DISBURSEMENTS AND CHANGES IN CASH AND INVESTMENTS
UNRESTRICTED ACCOUNTS FOR THE FISCAL YEAR ENDED DECEMBER 31, 2022

Cash and Cash Equivalents January 1, 2022 $ 67,306
Cash Receipts:
Parking Meter Receipts: 7
Streets and Lots 38,950
Annual Parking Rents 3,075
Fines 8,366
Miscellaneous 2,400
Interest on Investments and Deposits 154
Total Cash and Investments Available 120,251
Cash Disbursements:
Operations 43,839
Transfer to Restricted Accounts 5,000
Total Cash Disbursements ' 48,839
Cash and Cash Equivalents December 31, 2022 71,412

Balance Comprised of:
Cash and Cash Equivalents:

Checking 36,385
Money Market Funds 32,980
Certificates of Deposit 2,047

$ 71,412

31-




Schedule 3
. THE PARKING AUTHORITY OF THE TOWN OF HACKETTSTOWN
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

SCHEDULE OF CASH RECEIPTS, CASH DISBURSEMENTS AND CHANGES IN CASH AND INVESTMENTS
DESIGNATED ACCOUNTS FOR THE FISCAL YEAR ENDED DECEMBER 31, 2022

Reserve and
Replacement
Account
Cash and Cash Equivalents January 1, 2022 § 84,690
Cash Receipts:
Transfer from Unrestricted Accounts 5,000

Total Cash and Investments Available : ' 89,690
Cash Disbursements:

Parking Lot Improvements -
Cash and Cash Equivalents December 31, 2022 $ 89,690
Balance Comprised of?

Cash and Cash Equivalents: ,
Money Market Funds $ 89,690
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WIELKOTZ & COMPANY ¢

CERTIFIED PUBLIC ACCOUNTANTS

STEVEN D. WIELKOTZ, CPA, RMA, PSA
MATTHEW B. WIELKOTZ, CPA, PSA

PauL J. Cuva, CPA, RMA, PSA

JAMES J. CERULLO, CPA, RMA, PSA
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PHONE: (973)-835-7900

FAX: (©973)-835-7900

EMAIL: OFFICE@W-CPA.COM
WWW.W-CPA.COM

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable President and

Members of the Board

Town of Hackettstown Parking Authority
County of Warren, New Jersey

We have audited, in accordance with auditing standards generally accepted in the United States of America;
audit requirements as prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey; and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the Hackettstown
Parking Authority, as of and for the years ended, December 31, 2022, and the related notes to the financial
statements, and have issued our report thereon dated June 12, 2023.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town of Hackettstown
Parking Authority's internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Authority's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Town of Hackettstown Parking
Authority's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented or detected and corrected on a timely basis. 4 significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,

yet important enough to merit attention by those charged with governance.
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Honorable Chairperson and
Members of the Board
Page 2.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that have
not been identified. We did identify a certain deficiency in internal control, described in the accompanying
Schedule of Findings and Responses as Finding 2022-01 that we consider to be a significant deficiency.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Hackettstown Parking Authority’s
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such
an opinion. The results of our test disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.

The Authority’s Response to the Findings

The Authority’s response to the findings identified in our audit is described in the accompanying Schedule of
Findings and Responses. The Authority’s response was not subjected to the auditing procedures applied in
the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is
not suitable for any other purpose.

This report is intended solely for the information of the governing body, management, the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, Federal Awarding Agencies

and Pass Through Entities and is not intended to be and should not be used by anyone other than these specified
parties.

Wictlaty & Company, LLE
WIELKOTZ & COMPANY, LLC
Certified Public Accountants

Pompton Lakes, New Jersey

June 12, 2023

W&LO
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TOWN OF HACKETTSTOWN PARKING AUTHORITY
(A COMPONENT UNIT OF THE TOWN OF HACKETTSTOWN)

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2022

Summary of Auditor’s Results:

The Independent Auditor’s Report expressed an unmodified opinion on the Authority’s governmental
activities financial statements.

Significant deficiencies were disclosed during the audit of financial statements as reported in the
Independent Auditor’s Report on Internal Control Over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with Government
Auditing Standards. No material weaknesses are reported.

No instances of noncompliance material to the financial statements of the Authority, which would be

required to be reported in accordance with Government Auditing Standards, were disclosed during the
audit.

Findings relating to the Financial Statements which are required to be reported in accordance with
Generally Accepted Government Auditing Standards:

The audit disclosed the following significant deficiency required to be reported under Generally
Accepted Government Auditing Standards:

Finding 2022-01

During our audit, we noted that the Authority does not maintain an adequate segregation of duties due
to limited personnel. The functions of handling cash and preparation of cash disbursement books are
performed by one individual. This is not unusual in operations the size of the Authority, but
management should constantly be aware of this condition and realize the concentration of duties and
responsibility in a limited number of individuals is not desirable from a control point of view.

Management Response:
The finding 2022-01 was evaluated. The Authority was made aware if this lack of internal control

and will consider strengthening internal control within reason of the costs, benefits derived and
budgetary constraints.
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SUMMARY SCHEDULE OF PRIOR-YEAR AUDIT FINDINGS
AND QUESTIONED COSTS AS PREPARED BY MANAGEMENT
FOR THE YEAR ENDED DECEMBER 31, 2022

This section identifies the status of prior-year findings related to the basic financial statements and federal
awards and state financial assistance that are required to be reported in accordance with Chapter 6.12 of
Government Auditing Standards.

Finding 2021-01

During our audit, we noted that the Authority does not maintain an adequate segregation of duties due
to limited personnel. The functions of handling cash and preparation of cash disbursement books are
performed by one individual. This is not unusual in operations the size of the Authority, but
management should constantly be aware of this condition and realize the concentration of duties and
responsibility in a Jimited number of individuals is not desirable from a control point of view.

Management Response:

The finding 2021-01 was evaluated. The Authority was made aware if this lack of internal control
and will consider strengthening internal control within reason of the costs, benefits derived and
budgetary constraints.
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GENERAL COMMENTS

Contracts and Asreements

N.J.S.A. 40A:11-4 states "Every contract awarded by the contracting agent for the provision or
performance of any goods or services, the cost of which in the aggregate exceeds the bid threshold, shall
be awarded only by resolution of the governing body of the contracting unit to the lowest responsible
bidder after public advertising for bids and bidding therefor, except as is provided otherwise in this act or
specifically by any other law."

Effective July 1, 2020 and thereafter the bid thresholds in accordance with N.J.S.A. 40A:11-3 (as
amended) is $44,000.

N.J.S.A. 40A:11-2 contains definitions for terms used throughout N.J.S.A. 40A:11-1 et seq. and was
amended under P.L. 1999, ¢.440. It includes as subsection (23) the term 'competitive contracting', which
is defined as "the method described in sections 1 through 5 of P.L. 1999, ¢.440 (C.40:11-4.1 through
C.40A:11-4.5) of contracting for specialized goods and services in which formal proposals are solicited
from vendors' formal proposals are evaluated by the purchasing agent or counsel; and the governing body
awards a contract to a vendor or vendors from among the formal proposals received."

N.J.S.A. 40A:11-3 was amended with P.L. 1999, ¢.440 to raise the bid threshold and require award by
governing body resolution. "When the cost or price of any contract awarded by the purchasing agent in
the aggregate does not exceed in a contract year the total sum of $44,000, the contract may be awarded by
a purchasing agent when so authorized by ordinance or resolution as appropriate to the contracting unit,
of the governing body of the contracting unit without public advertising for bids and, bidding therefore,
except that the governing body may adopt an ordinance or resolution to set a lower threshold for the receipt
of public bids or the solicitation of competitive quotations."

N.J. S.A. 40A:11-15 was amended with P.L. 1999, ¢.440 to extend the base contract period. "Any contract
made pursuant to this section may be awarded for a period of 24 consecutive months, except that contracts
for professional services pursuant to paragraph (1) of subsection (a) of N.J.S.A. 40A:11-5 may be awarded
for a period not exceeding 12 consecutive months."

The bid threshold in accordance with N.J.S.A. 40A:11-3 (as amended) is $44,000.

The governing body has the responsibility of determining whether the expenditures in any category will
exceed the statutory thresholds within the contract year. Where question arises as to whether any contract
or agreement might result in violation of the statute, the opinion of the Authority's attorney should be
sought before a commitment is made.

Inasmuch as the system of records did not provide for an accumulation of payments for categories for the
performance of any work or the furnishing or hiring of any materials or supplies, the results of such an
accumulation could not reasonably be ascertained. Disbursements were reviewed, however, to determine
whether any clear-cut violations existed.
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GENERAL COMMENTS
(CONTINUED)

Contracts and Agreements, (continued)

Our examination of expenditures did not reveal any individual payments, contracts, or agreements "for
the performance of any work or the furnishing or hiring of any materials or supplies," in excess of the
statutory thresholds other than those where bids had been previously sought by public advertisement or
where a resolution had previously been adopted under the provisions of N.J.S.A. 40A:11-6.

Our review of the Authority's minutes indicated that resolutions were adopted authorizing the awarding
of contracts or agreements for "Professional Services" per N.J.S.A. 40k 11-5.

Resolutions were adopted authorizing the awarding of contract or agreements for "Professional Services"
per N.J.S.A. 40A:11-5.

EXAMINATION OF CLAIMS

Claims paid during the period under review were examined for clerical accuracy and proper approvals.

The review and inquiry indicate good scrutiny on the part of the Authority and Authority Officials
regarding expenditures.

We wish to express our appreciation for the assistance and courtesies extended to us during the audit.
Should any question arise as to our audit comments, please do not hesitate to call us.

Respectfully submitted,

Weethoty & Company, LLE
WIELKOTZ & COMPANY, LLC
Certified Public Accountants

Pompton Lakes, New Jersey
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